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I am writing this letter in response to the HUSK mortgage regulations that have beenl =gg
proposed b y i ^ f snnsylvamia-Department of Bankmg(pOB) mid are being W
considered by the commonwealth's ifldependent Regulatory Review CdininWon , P ' '
(EfcRC). While I wholeheartedly agree with the spirit and goal of the new regulation -
to protect consumers from facing, foreclosure - 1 do not believe that these regulations .

• will be an .effective instrument in achieving this stated aim.

I take particular exception to the section of the new regulations that seeks to, terminate
Stated-income and no-doe loans. I can tell you from my Qvsftx experience in the industry
that both of these loan program* have a valid place in the market when utilized ddrrectly.
It is my professional opinion that the loans themselves are not the problem, buf rather that
-ghey-We foeetfiused'mcoiTectly in the past by a minority of inept or immoral loan
wti$Mix#z;: y •*<.•'•.<-;--L • '
,:••!!• :;•;.. y.u.> :.;,, . • , . ' ' " .

I wouldalso like to remind the DOB and IRRC tiiat the main feasoii& for foreclosure have
remained consistent hefbre, during and probably after the current housing cool dowa -
loss of job, divorce, illness and other unexpected lifestyle changes, but not stated-income
-andna-docloans. ., ,

A troubling $ide effect of these new regulations will be the eljminaiion, of credit options
fOr people who are currently struggling to get loans. Th6 Very people who are supposed to
be helpedb^-thesenries-wiilnowb^^^ .
While everyone is in agreement that there is a problem here that needs fixing, this, is
simply BOt the way to do i t These regulations will hurt industry and consumer alike, •.
without bringing advantages to either party. They should bs reconsidered and replaced by
Biore sensible and effective proposals.
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Gelnett, Wanda B.

From: Ernest, Judith [jernest@state.pa.us]

Sent: Monday, August 20, 2007 3:23 PM

To: IRRC

Subject: PA Dept. of Banking Reg. 3-43 Comments

Attached please find the following comments that were received on Friday, August 17, 2007.

(1) Michael Hanscom, Form letter: 18 others received. (From: Crystal Mortgage; Crest Mortgage
Corp; Mortgage Lending Solutions; 3 From McGinness Mortgage & Associates, Inc.; Hooke, Hooke & Eckman
Realtors; Paul Kirsch; Eugene Hays; Crystal Mortgage; Foote Capital; United One Resources; 2 from ACA
Mortgage; Michael DiCicco; Quellette; Advanced One Mortgage Group; Equity Lending Group, Inc; Walter Watt;
Sinclair Financial and First Sunrise Mortgage);

(2) HomeVestor

(3) AFG Financial Group

(4) Pennsylvania Bankers Association

(5) American Advantage Mortgage Services

(6) Lehigh Financial Group, LLC

(7) John Mattaboni

(8) Mortgage Bankers Association;

(9) Jack Voorhees

(10) Housing Alliance of Pennsylvania

(11) National Reverse Mortgage Lenders Association

(12) MidPenn Legal Services

If there are any questions or concerns, please feel free to contact me.

Thank you.

Judy E. Ernest
Administrative Officer
Department of Banking
17 N. 2nd Street, 13th Floor
Harrisburg, PA 17101
Phone: (717)787-9573

8/21/2007


